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Introduction

The global economy has recently witnessed significant transformations due to financial, health
(COVID-19), political, and military crises, such as the Ukraine war. These crises have directly impacted
the World Trade Organization (WTO) and its future, leading to a deep economic crisis affecting
countries worldwide. International trade today is characterized by rapid growth, fundamental shifts, and
abrupt changes. With advancements in science, technological transformations, the communications
revolution, and the emergence of the knowledge economy, the global economy is gaining increasing
importance, adopting new methods and forms previously unknown.

Amid the collapse and bankruptcy of major financial and production sectors—resulting from supply
chain disruptions, rising international shipping costs, declining demand, and currency wars—many
countries have found themselves compelled to adopt new protectionist policies. However, these
policies contradict the principles and objectives of the WTO. Many researchers consider these new
protectionist measures as an alternative and a necessary response to cope with these crises. Based on
this, we pose the following question:

"Do new protectionist measures align with or contradict the agreements of the World Trade
Organization?"

Significance of the Study:

This study gains its significance from the challenges facing the global trade system due to the COVID-
19 crisis and the Ukraine war, both of which have led to a global trade recession. The emergence of new
protectionist policies, driven by international currency wars, has created a subtle yet effective barrier
against free trade.

Objectives of the Study:

This study aims to shed light on new trade protectionism as a concept and a newly introduced term in
the global economic lexicon. It also seeks to analyze its impact on global trade in the context of
international trade agreements.

1. Applied Studies

1.1 Study by Jingyao Fu (2021): "International Trade Liberalization and Protectionism: A
Review"

This study examines the distinct characteristics and functions of trade liberalization and protectionism
in the context of the global pandemic and economic crisis. It argues that the global economy has
suffered significant damage, necessitating a rapid and effective recovery to foster future economic
development through both trade liberalization and protectionism.

Using a literature review approach, the study concludes that powerful nations tend to adopt trade
liberalization, whereas developing and weaker countries lean towards trade protectionism, particularly in
response to pandemic-related challenges. Many of these countries use new protectionist measures to
safeguard short-term domestic profits. The study emphasizes the need for international cooperation in
epidemic prevention, trade liberalization, and protectionist measures to support globalization.

1.2 Study by Allawi Mohamed Lahcen & Cherbi Mohamed Yazid (2014): "New Protectionism,
Currency Wars, and the Importance of Strengthening the Role of the World Trade
Organization"

This study highlights the major challenges hindering further global trade liberalization, focusing on the
emergence of new protectionism and its consequences. One key reaction to this phenomenon has been
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excessive devaluation of national currencies—commonly known as currency wars—especially following
the global financial crisis.

Additionally, the study examines the critical changes needed to enhance the effectiveness of the WTO,
ensuring its role in regulating trade policies and mitigating the negative effects of new protectionist
trends and currency devaluation strategies.

1.3 Study by Zoryama Lutsyshyn & Natalia Reznikova (2013): "Competitive Devaluation in
Currency Wars: The Financial Projection of New Protectionism"

This research investigates the repercussions of the global financial crisis, particularly the failure of free-
floating exchange rates to sustain the benefits of trade liberalization and economic openness. The study
argues that currency wars pose a significant threat to the future of the WTO.
It recommends expanding the G20 consultation framework to develop collective solutions for future
crises, rather than relying on individual bailout and support programs. The study also identifies key
issues for further analysis:

e The emergence and growth of new trade protectionism.

e The transition to currency wars and the key players involved.

e The role of the WTO in addressing new protectionism and currency wars.

1.4 Study by Abdel Salam Makhloufi & Sofiane Abdelaziz (2012): "Economic Blocs: A New
Face of Trade Protectionism in Global Economic Crises"

This study focuses on economic blocs as a modern form of trade protectionism during economic crises.
It provides a real-world example from the global financial crisis, showcasing new protectionist
strategies.

Unlike previous studies, this research does not address currency wars or competitive currency
devaluation as protective trade tools. Instead, it emphasizes the role of economic alliances in shielding
national economies during turbulent periods.

2. The Conceptual Framework of New Protectionism

The call for new protectionism in the past century has been closely linked to the emergence of infant
industries, as well as the trend toward globalization and internationalization. Protectionist policies
initially targeted industries that had been relocated to developing countries, such as textiles, clothing,
and steel. However, by the 1980s, these policies expanded to include new sectors such as automobiles
and electronics, later extending to agricultural products from developing nations.

Observing the current developments in the global economy, it is evident that disruptions in scientific
and technological advancements have increased the ability of developed industrialized nations to
produce large quantities of industrial and agricultural goods. These nations require vast markets to
absorb their surplus production in order to sustain economic growth and protect employment. (Morsi,
1990, p. 327)

Despite continuous efforts to promote international trade liberalization—reflected in the evolution of
the global trading system from the pre-World War II period to the General Agreement on Tariffs and
Trade (GATT) in 1947, and ultimately to the establishment of the WTO on January 1, 1995—many
countries, particularly major industrial nations, continue to implement new protectionist policies. These
nations erect various barriers against exports from developing countries, particularly in industries where
those countries hold a competitive advantage.

Beyond traditional tariffs, industrialized countries now employ covert and sophisticated protectionist
strategies within their external trade policies, particularly against developing nations. This phenomenon
has come to be known as "new protectionism." (Ammar & Ghalem Abdullah, p. 290)
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2.1 Definition of New Protectionism

New protectionism refers to a set of measures designed to protect a country's economy in a subtle and
strategic manner from foreign competition. This is achieved through the application of different
regulations and standards to create market imbalances at both the local and international levels. These
measures often involve adjusting imports, redirecting production flows, or manipulating market forces.
Typically, such protectionist policies are justified under the pretext of safeguarding infant industries or
other economic concerns. (Makhloufi & Sofiane Ben Abdelaziz, 2012)

2.2 Economic Perspectives on Trade Protectionism
Economists remain divided on the issue of trade protectionism. Two primary schools of thought have
emerged:

e Opponents of Protectionism: Some economists argue against all forms of trade protectionism,
regardless of the circumstances. They believe that in the medium and long term, protectionist
policies do more harm than good by distorting markets and restricting global trade.

e Supporters of Protectionism: Other economists view protectionism as a necessity, particularly
during periods of economic crises. For example, Nobel Prize-winning economist Paul Krugman
argues that while tariff increases may not be advisable under normal economic conditions, they
can be beneficial in times of crisis. He suggests that protectionist measures can temporarily
stabilize economies until an effective recovery program is implemented.

Krugman also warns that protectionist policies adopted by developed countries can hinder developing
nations’ ability to respond to economic crises. While advanced economies have access to stimulus
packages and financial support programs, developing countries lack similar resources. Therefore, he
argues that developed nations should provide real, tangible assistance to developing economies rather
than mere promises.

On the other hand, critics of protectionism contend that government interventions to support
struggling businesses violate the principles of free and fair competition established by the WTO. To
counter the rise of new trade protectionism, they propose two key measures:
e  Strengthening WTO mechanisms to address protectionist trade policies.
e Establishing a framework within the G20 to prevent the adoption of protectionist
measures.

However, the reality is that protectionist tendencies continue to grow. This is largely due to the failure
of both developed and developing nations to take meaningful steps to address these issues.

Developing countries, in particular, have suffered from a sharp decline in exports and worsening
economic crises due to the protectionist policies of advanced economies. While industrialized nations
implemented massive stimulus packages and financial rescue plans, developing countries were left to
manage their economic challenges on their own. Moreover, these interventions have not been limited to
trade barriers and subsidies. They have also affected international exchange rate policies that have been
in place for over four decades. This has led to devaluations of national currencies to gain competitive
advantages in global trade—a phenomenon known as "currency wars."

Currency wars have now evolved beyond trade disputes and have begun to threaten the stability of the
global financial and monetary system. This raises critical questions about the nature of currency wars
and their broader implications. (Cherbi & Mohamed Lahcen Allawi, 2014, p. 215)

3. Reasons and Arguments Leading to New Protectionism:
Despite advocating for trade liberalization and global market openness, and despite the World Trade

Organization’s call for economic globalization, major countries have adopted new protectionist policies.
These policies stem from various causes and motives, which result in different forms of protectionism.



89
3.1 Financial Crises
3.1.1 The Nature of Current Financial Crises and Their Implications

Since the early 1990s, capital flows between countries have increased rapidly, reaching approximately
$230 billion by the end of 1995. These flows, which move from developed to less developed countries,
take various forms, including direct investment, capital participation, cash loans, and in-kind loans.
However, financial liberalization has also led to several financial crises in the late 20th century.
Researchers differ in defining the phenomenon of international crises, leading analysts in international
political relations to view each crisis as unique. Over past decades, financial crises have caused
significant economic losses, making it impossible to consider the current crisis as merely a transient
financial event.

For example, two years after the outbreak of the 2007 subprime mortgage crisis, there was a consensus
that it was one of the most severe crises in the history of capitalism since its emergence in the late 18th
century. The crisis was profound and widespread, affecting the global economy and the future of the
world as a whole.

Additionally, the COVID-19 pandemic created an unprecedented humanitarian and health crisis. The
necessary measures to contain the virus led to an economic downturn, with high uncertainty regarding
its severity and duration. The Global Financial Stability Report highlighted the significant impact on the
financial system, warning that worsening conditions could threaten global financial stability. The
pandemic caused a sharp decline in risky asset prices, with stock markets in both large and small
economies witnessing drops of 30% or more. Corporate bond spreads widened, and major short-term
financing markets, including the global U.S. dollar market, experienced stress.

3.1.2 Types of Financial Crises

Financial crises are classified based on two key considerations: their nature and causes. The
International Monetary Fund (IMF) categorizes them by type, while Sachs and Radelet classify them by
their causes. This classification helps not only in identifying crises but also in predicting them and
implementing measures to mitigate their negative effects.

A. IMF Classification of Financial Crises:
According to the IMF (Jafari, 2017, p. 128), financial crises fall into four main categories:

e Currency and Foreign Exchange Crises: These occur when speculative attacks on a
country's currency force a devaluation or compel the central bank to defend the currency by
selling large amounts of foreign reserves or significantly raising interest rates.

e Banking Crises: These arise when depositors rush to withdraw their funds, or when a bank
fails to meet its obligations, forcing government intervention through large-scale financial
support. Banking crises tend to last longer than cutrency crises due to their significant impact
on economic activity.

e  Debt Crises (External Debt): These occur when a borrower defaults on debt repayments or
when creditors anticipate default and stop issuing new loans, trying instead to liquidate existing
ones. A debt crisis happens when a country is unable to service its external debt.

¢ Financial Market Crises (""Bubble" Crises): These result from asset price bubbles, where
asset values rise far beyond their intrinsic worth due to excessive speculation. Investors buy
assets for profit rather than their income-generating potential. When prices return to their
actual value, the bubble bursts, causing panic and affecting prices in other sectors.



90

%o of Gross Domestic Product

80
60
40
" I il
o
2007 2019 2007 2019
Government Debt Corporate Debt

Figure 1: Corporate and Government Debt as a Percentage of GDP - Source: IMF and World Bank

In the short term, emerging markets and developing economies—particularly those with weak
healthcare systems, heavy reliance on trade, tourism, or remittances, or high commodity export
dependence—are most vulnerable. These economies also have higher debt levels than before the global
financial crisis, making them more susceptible to financial pressures.

3.2 Environmental Problems

The spread of diseases, pandemics, and other environmental issues has accelerated due to globalization,
trade liberalization, and open botders. To protect public health and safety, countries have enacted
regulations and laws to curb the spread of these issues. The International Organization for
Standardization (ISO) was established to develop standatrds that ensure nations' right to public health
and safety.

3.2.1 Globalizing Environmental Issues

The magnitude of environmental issues prompted some nations to call for an international conference
to highlight these concerns. In 1972, Sweden became the first country to propose a United Nations
Conference on the Human Environment, approved by the UN General Assembly in 1969. The
conference, held in Stockholm, aimed to establish guidelines for addressing environmental challenges
and proposed an action plan for global environmental policy INATIONS, 1973, pp. 4-5).

3.2.2 Environmental Issues as a Driver for New Trade Protectionism

Environmental problems, regardless of their scale, cause severe damage to many countries and pose
global threats. In response, nations have adopted various policies and tools to protect the environment,
ranging from economic policies to regulatory measures.

Economic policies often use price-based incentives and penalties, shifting the cost of pollution onto
polluters instead of allowing them to externalize it onto society. Regulatory policies, on the other hand,
impose direct controls and restrictions on pollution sources.

These measures differ across countries due to various policy constraints and effectiveness criteria.
However, environmental policies can impact economies by imposing additional costs on industries. For
developing countries—many of which rely on exports as their economic driver—these environmental
regulations can affect international trade competitiveness (NATIONS, 1973, p. 5).
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3.3 Exchange Rate Fluctuations

Current exchange rate policies allow countries to choose a system that best suits their economic
conditions. Industrialized nations often float their currencies, while most developing countries peg
their currencies to strong currencies or a basket of currencies.

Countries can adjust their exchange rates upwards or downwards if the official exchange rate does not
align with economic performance. In practice, countries rarely appreciate their currencies but frequently
devalue them to address economic challenges, particularly trade imbalances.

3.3.1 Currency Depreciation:

Currency depreciation refers to a decline in a country’s exchange rate relative to other currencies in the
foreign exchange market. This decline occurs due to the interaction of supply and demand forces
(Salihah, Ben Talha, & Maoushi Boualam, 2018).

3.3.2 Currency Devaluation:

Exchange rates are among the most sensitive tools of monetary policy. A strong, productive economy
supports its currency through a favorable balance of payments. The effectiveness of exchange rate
policies depends on the country’s economic structure. Economic strength is often measured by the
currency’s value relative to others, influenced by demand for the currency.



92

Governments use currency devaluation primarily to correct trade imbalances, particulatly those
affecting the balance of payments. This, in turn, impacts various macroeconomic variables (Salihah,
Ben Talha, & Maoushi Boualam, 2018, p. 115).

4. Forms of New Protectionism:

4.1 New Regionalism as a Tool for New Protectionism:

It is important to note that the concept of regionalism should not be seen as a recent phenomenon or
solely associated with modern globalization. Early trends of regionalism emerged during World War 11
and the beginning of the Cold War, primarily based on the idea of bloc formation and dividing the
world into two camps. This regionalist tendency arose from such divisions, coinciding with the era of
liberation movements sweeping across the developing world, the rise of national conflicts, and their
expansion into regional nationalist affiliations. Developing countries viewed regionalism as an effective
means to achieve their self-interests. (Lahcen, 2009, p. 110)

4.1.1 The Legal Framework for New Regional Arrangements within the World Trade Organization:
Before examining the nature of the interaction between regionalism and multilateralism, it is essential to
highlight the articles related to regional agreements within the World Trade Organization (WTO):

e  Article 24 of the 1994 GATT Agreement: This article concerns the formation of free trade
areas and customs unions, the removal of tariffs among member states, the establishment of a
unified tariff, and the declaration of free trade areas and customs unions, including
mechanisms for dispute resolution.

e Article 5 of the General Agreement on Trade in Services (GATS): Titled "Economic
Integration," this article aims to liberalize trade in services by eliminating all forms of
discrimination among member states, removing existing discriminatory measures, and
prohibiting the introduction of new ones. It also addresses preferential treatment for legal
entities (service providers) and emphasizes the need for the Council for Trade in Services to
engage in regional agreements.

e Article 5 bis of the General Agreement on Trade in Services — Full Labor Market
Agreement: This article is highly significant as it allows countries to integrate their labor
markets, an aspect currently lacking. A striking example is the Arab region, where such
integration could have a tangible positive impact in reducing unemployment and poverty.

The rise of new regionalism has reignited discussions on the relationship between regionalism and the
multilateral system, specifically the link between trade liberalization at the regional level and trade
liberalization under multilateral frameworks such as GATT agreements and the WTO. The key question
here is: Can new regionalism function in greater harmony with the multilateral system?
In other words, does the work of new regionalism align with the objectives of the multilateral trading
system? (Lahcen, 2009, p. 113)

4.1.2 Discriminatory Practices in Rules of Origin:

The modern world is witnessing rapid technological advancements accompanied by a significant
increase in international trade. Consequently, many final products are manufactured using intermediate
materials from different countries, leading to complications when applying tariffs based on the country
of origin.

To address these imbalances in international trade relations, "Rules of Origin" were introduced— a set
of regulations that determine the country where a product was manufactured. If a product is wholly
produced in a single country, no issue arises. However, complications occur when essential inputs are
imported from other countries or when only limited production processes take place in the exporting
country.

For example, suppose Country A imposes a quota or a tariff on imports from Country B. In response,
producers in Country B may attempt to circumvent these restrictions by routing their products through
Country C before exporting them to Country A. To prevent this, Country A can apply Rules of Origin
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to ensure that tariffs or quotas are still imposed on goods originating from Country B, even if they
transit through Country C.

A notable example is the European Union, which expanded the application of anti-dumping tariffs by
20% against the United States on photocopiers. This tariff was previously limited to machines
originating from Japan, as the EU believed that Japanese manufacturers were rerouting their products
through the United States before exporting them to the EU.

Today, the application of Rules of Origin has taken on a serious dimension in international relations.
Some industrialized countries have started using these rules as a new protectionist tool in their trade
relations, particularly with developing nations. These rules serve as indirect trade barriers since they are
often ambiguous and open to multiple interpretations, making international trade more complex.
(Makhloufi & Soufiane Ben Abdelaziz, 2012, pp. 21-22)

4.2 Currency Wars

The implementation of bailout packages and support plans in Western economies has had negative
repercussions, exacerbating trade blockages between emerging and developing economies. This
situation led emerging economies to devalue their currencies. In recent times, currency devaluation by
emerging markets against the US dollar and other currencies has become one of the most significant
economic conflicts between nations. Countries such as Russia, India, Turkey, and Brazil have devalued
their currencies against the US dollar. This measure prompted major Western economic powers,
including the European Union, the United States, and Japan, to pressure emerging countries like China,
Brazil, and India to increase the value of their currencies. The goal was to mitigate the risks faced by
Western economies due to these devaluations, which allowed emerging economies to offer lower prices
for their export-oriented products. (Cherbi & Mohamed Lahcen Allawi, 2014, p. 212)

4.2.1 The Concept of Currency Wars

A currency war is defined as "a strategy employed by major economies to reduce the competitiveness
and wealth of other nations through monetary policies and currency market interventions, as a form of
economic warfare. This is done by deliberately devaluing their local currencies to support key economic
sectors, patticularly exports. If applied on a large scale globally, such policies can significantly harm
trading partners." (James Rickards, 2014, p. 63)

4.2.2 Tools of Currency Wars

Currency wars primarily revolve around trade competition and are an extension of the global financial
crisis. They serve as evidence of the United States' failure to recover from this crisis despite
implementing various monetary, financial, and trade measures to resolve its economic problems. The
main reason lies in the pootly executed financial policies during such conditions. Consequently, a range
of conventional and unconventional tools has been used, including:

A. Onantitative Easing (QE):

The US Federal Reserve adopted a program called quantitative easing (QE), which involved injecting an
enormous amount of US dollars into the economy (issuing $4 trillion without backing). The
government used this money to repurchase US government bonds, aiming to weaken the US dollat's
exchange rate. This move made American exports cheaper and more competitive against emerging
markets. The United States deliberately devalued the dollar, and as Forbes stated, "the depreciation of
the dollar is a form of currency manipulation." (Pelletier & Michael Coffman, 2013, p. 3)

Quantitative easing is an unconventional monetary policy used by central banks to stimulate the
national economy when traditional monetary policies become ineffective. The central bank purchases
financial assets to increase the money supply in the economy. Unlike traditional monetary policies,
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which focus on adjusting interest rates, QE involves large-scale asset purchases to maintain market
interest rates at targeted low levels (often zero or near zero).
QE is a practice central banks adopt to mitigate the effects of economic recessions by injecting excess
liquidity into the economy. This approach was used in the early 21st century when the US, Japan, and
the UK implemented QE programs—such as the US Federal Reserve's first round of QE (Q1), which
injected $1.7 trillion—to combat the 2008-2009 financial crisis. (Dadush & Vera Edelman, 2011, p. 13)
Quantitative easing affects currency values in two ways:

e It encourages speculators to short-sell the currency, reducing its value.

e  The increased money supply in circulation lowers interest rates.

B. Zero Interest Rate Policy (ZIRP):

Several studies have examined the relationship between interest rate changes and foreign exchange
rates. One key finding is that investors tend to sell low-interest-rate currencies and buy high-interest-
rate currencies, causing the former to depreciate and the latter to appreciate. This directly impacts
exchange rates. (Saima, 2009, p. 4)

Recent global and regional central bank interest rate trends show some fluctuations, while others have
remained stable. For example, the US Federal Reserve has maintained its base interest rate at 0.25% for
five consecutive years.

Keeping interest rates at such low levels aligns with the broader US economic policy, which aims to
stimulate growth through expansionary monetary and fiscal policies—commonly known as stimulus
policies. Meanwhile, the European Central Bank reduced its key interest rate by 0.25 percentage points
in the second quarter, bringing it down to 0.5% from 0.75% in the first quarter.

On the other hand, central banks in Japan, the UK, and Switzerland have kept their interest rates
unchanged since the 2008 financial crisis. These rates were already low, and their continued suppression
serves to boost exports, stimulate domestic production, and influence foreign exchange reserves.

4.3 Environmental Standards and Global Quality Measures

With the globalization of environmental awareness, international attention to environmental issues and
their regional and global impacts has significantly increased over the past two decades. The number of
international and regional environmental agreements has exceeded 150, according to data from the
United Nations Environment Programme (UNEP). In this context, global quality standards such as
ISO 9000 and environmental standards like ISO 14000 have become key benchmarks.

4.3.1 Global Quality Standards — ISO 9000

The liberalization of international trade necessitates a unified or widely accepted system for evaluating
the quality of exchanged products and services. The International Organization for Standardization
(ISO), a specialized agency of the United Nations based in Geneva, has developed this system. ISO
works on global standardization for various goods, products, and materials. It has recently established
principles, regulations, and criteria for quality marks within a comprehensive quality program aimed at
promoting manufacturing and international trade.

The General Directorate for Standards and Metrology provides exporters with information on
obtaining copies of ISO standards and details about consulting agencies that assist organizations in
obtaining certification.

ISO 9000 is an international standard that defines the essential requirements for establishing and
implementing an effective quality management system (QMS) in any organization, whether production-
based, service-oriented, public, or private. More specifically, ISO 9000 is a comprehensive set of
standards issued by the International Organization for Standardization (ISO), dealing with quality
management systems. These standards cover:
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e ISO 9000: Defines key quality-related terms.

e ISO 9001: Specifies the requirements a quality management system must meet.

e ISO 9004: Provides guidelines on implementing a QMS for continuous improvement.
e ISO 19011: Outlines audit procedures for quality management systems.

The number "9000" in ISO 9000 represents:
e 90: The number of participating countries in the ISO organization.
e 100: The number of accepted standards for products. (Boukmich, 2010, pp. 102-103)

4.3.2 Global Environmental Standards — ISO 14000
The ISO 14000 series is a set of environmental management standards developed by the International
Organization for Standardization in Geneva. These standards aim to improve and develop
environmental protection systems while balancing environmental needs with economic and operational
requirements.
ISO 14000 is a documented set of standards that require organizations to contribute to sustainable
resource use, reduce hazardous waste production, and manage environmental impact effectively. The
ISO 14000 series provides a comprehensive framework outlining the necessary conditions for
establishing an environmental management system (EMS).
The primary objectives of the ISO 14000 series are to:

e Promote effective and efficient environmental management within organizations.

e Help organizations integrate environmental concerns into their operational systems.

e Provide companies in developing countries with access to advanced environmental

technologies and best practices.

These standards ensure that organizations worldwide follow a unified environmental management
approach that aligns with global economic and social demands while protecting the environment
from pollution. (Al-Azzawi & Abdullah Al-Nakkar, 2010, p. 127; Qassem, 2007, p. 242)

Conclusion

From the discussion presented, it is evident that new protectionism has emerged as a sophisticated
strategy that countries employ to safeguard their domestic industries from foreign competition. Unlike
traditional trade barriers such as tariffs and quotas, new protectionism operates in a subtler manner,
often disguised under policies that seem compliant with international trade regulations. Among these
tactics are economic blocs and regional trade agreements, which can be structured in ways that
favor member states while excluding non-members. Additionally, countries often resort to
currency devaluation, a practice known as "cutrency wars," to make their exports cheaper and more
competitive in the global market. While these measures do not outright violate World Trade
Organization (WTO) agreements, they nevertheless pose a significant obstacle to the free flow of
goods and services across borders, undermining the principles of fair competition and open
markets.

One of the most notable instances of such policies occurred during times of economic crises,
particularly the global financial crisis of 2008—2009, which led many nations to implement aggressive
monetary policies to protect their economies. As economic recessions and stagnation took hold, several
countries devalued their currencies to boost exports and reduce trade deficits. This approach, while
beneficial in the short term for individual nations, created ripple effects across the global economy,
as it intensified competition among exporting countries and placed additional strain on import-
dependent economies. The use of currency devaluation as a protectionist tool distorts global trade
dynamics, causing trade imbalances, inflationary pressures, and economic uncertainty.
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To address these challenges, it is crucial for the international community to take decisive actions to
ensure that global trade remains fair and balanced. One essential step is the establishment of new
agreements under the WTO to monitor exchange rate movements and assess their impact on
international trade. These agreements should prevent countries from artificially manipulating their
currencies to gain an unfair advantage in global markets. Additionally, there must be a stronger
commitment to the implementation and enforcement of trade agreements that arise from the
multilateral trading system within the WTO. Many existing regulations are not effectively enforced,
allowing countries to exploit loopholes that enable protectionist policies to persist.

Another key measure to combat the negative effects of new protectionism is to enhance coordination
between the WT'O and the International Monetary Fund (IMF). Since the IMF plays a crucial role
in overseeing global monetaty policies and exchange rate stability, closer collaboration between the two
organizations could help prevent currency manipulation and ensure that monetary policies align with
international trade agreements. By working together, these institutions can develop mechanisms to
regulate currency fluctuations and mitigate the risks associated with unfair competitive practices.

Ultimately, while countries will always seek to protect their national economic interests, it is essential to
ensure that such actions do not come at the expense of global economic stability and fair
competition. Addressing new protectionist policies requires stronger international cooperation,
stricter regulatory frameworks, and a commitment to upholding the principles of free and fair
trade. If left unchecked, these measures could further fragment the global economy, leading to
increased trade disputes, economic volatility, and hindered global growth. Therefore, the international
community must take proactive steps to maintain a balanced and transparent trading environment
that benefits all nations.
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